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Abstract

Accepting the assumption of perfect rationality challenges neoclassical economics (NE) in
explaining the concept of learning. Criticizing this issue, institutionalists believe that
institutions play a important role in establishing concepts and norms of the learning process.
NE disregard for institutions has led to the formation of Old and New Institutional
Economics (OIE & NIE). OIE is a critical and NIE is a reform movement towards the NE.
Exploriong at views of institutionalists shows that both schools in criticizing perfect
rationality recognize the importance of institutions in decision-making and learning. NIE
look at institutions in terms of logical and predictable relationships. While OIE with
emphasis on institutional man believe that the use of institutions is instinctive and their
development is evolutionary.They argue that learning has fallen victim to the abuse of
education, and that universities have distanced themselves from the scientific spirit under
the control of monetary values. Learning occurs from within social structures and leads to
the reconstruction of individuals. They believe that the outcome of dynamic technology
and static customs determines the path of growth or regression of society. NIE accepting
scarcity and limited rationality, argue that the individual makes choices within an
institutional framework to reduce transaction costs and environmental complexities. The
link between choice theory and institutional theory is through learning theory. They argue
that trying to solve the scarcity problem forces organizations to learn. The rate and direction
of learning are influenced by the intensity of competition and the institutional matrix,
respectively. Development planning should be bottom-up due to the complexity of social
issues. Accordingly, learning based on the collective action of local communities that
increase the intensity of competition and reduce the transaction cost are promising for
economic growth.

Keywords: Learning, Complexity, Old Institutional Economics (OIE), New Institutional
Economics (NIE), Transaction Costs.
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